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Attention: 25X1
f Geatlemen:
| This office is desircus ‘
| of megotiating contracts
| the £ t¥o types vith your organization: of

Buch umhmaymgamwmmumm 25X1
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{8} For purchssed materials snd perts necessary
for profuction of supplies and equipment:

Aotusl cost, plus__ _OR&, plus _ _ prolit.

(¢} Por subcontracts necessary for\nmlyim
squipment :

Actanl cost, plus 34, plus___profit.

2. The second contract would be a time-and-meterial type
under which a certain smount of dollsrs would be allocated by
fiscal year pericds. Under this contract you would be requested
from time to time to repair, slter and modify et your plant equip-
ment previously dslivered to the Project. fhuch ta would
be made by Work Orders issued by Work per- 25X1
forsed on this contract would be priced on the basis of the
mmber of labor hours sxpended in the performance of repair, altera~
tione or modifiestions, plus meterisls used end shipping charges.
Invoices for work performed would not be documented since all
Socupentation would be retained at your plant for futurs site
audit. The coutrmet vould inclule s schedule of lebor hour-rates,
and 2 material bandling rete. These rates should be determined
as follows:

Labor Hourly , Total
Categories Rates Overhead GRA = Profit Bourly “ates

¥atexrial Charges:
Actusl coet, plus a material handling chargs, dut 3o profit.

With reference to meterisls necessary for performsnce of
the contract, inventories of major items of Government-furnished
materials should be msintained for Custosers Ho. 1 and Ro. 2 under
ths comtract to faciiitate the work and to reduce the guantities
of Contrsctor-furnished materials to be supplied thersunder. These
doventories will be established by coordinating expected require-
ments with | and obtaining profuction lists from 25X1
these scurces suthorizing procurement of the necegsary iteme under
the c¢all contract.
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It is regiostad that proposals which may lead to the
chove comtracts be submitted to this office at your earliest
esnvenience. These proposals should include the detalled cost
mm&mmmmamm:mm
rates will be effective.

Vexy tuly yours,

25X1

DFD-DD/P 25X1
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